
November 08, 2019 

The Secretary, 
BSE Ltd., 
Phiroze Jeejeebhoy Towers, 
Dalal Street, 
Mumbai - 400 001 
BSE scrip Code: 534742 

National Stock Exchange of India Ltd, 
Exchange Plaza, 5th floor, 
Plot No. cm, 'G' Block, Bandra-Kurla Complex, 
Sandra (E). 
Mumbai • 400 051 
NSE Symbol: ZUARI 

Dear Sirs, 

8 
adventz 

Sub: Outcome of the Board Meeting under Regulation 30 of SEBI (Listing Obligations 
and Discloaura Requirements) Regulation•, 2015 

Pursuant to Regulation 30 of SEBI (Listing Obligation and Disclosure Requirements) 
Regulations, 2015, we wish to inform you that the Board of Directors of the Company at its 
meeting held today i.e. 8th November, 2019, Inter alia has considered and approved the 
Unaudited Financial Results for the quarter and half year ended 30th September, 2019. A 
Copy of the approved results alongwith Limited Review Report is enclosed herewith. 

The meeting commenced at 3.30 P.M. and concluded at 5.00 P.M. 

Thanking You, 

Yours Faithfully, 
For� �ro Chemicals Limited 

R.Y. Patil 

Vice President & Company Secretary 

Encl: As above 

ZUARI AGRO CHEMICALS LIMITED 
r.lN Nn • I l\loi01nr.:A'lf'VlODI f"ntV:477 
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ZUARI AGRO CHEMICALS LIMITED

RC¥d· omce: Jal Kisaan Bhawan, Zuartnagar, Ooa .401726. CIN -L6S910GA2009PLC006l77

STATEMENT Of ASSETS AND LIABILITIES 
(Rs 111 Crores) 

Partlnalan St1ndtloDt 
Coatolldatecl

As It As al AUiAsat 
Septtmlltr 30, 2019 Marcil 31, 1019 SeplemMr 30, 2019 l\lnrh 31, 2019

/11 ... "'' , ...... , ..... \ 

Anet� 
Non.(urrent IIK\I 

(a) Property, planl and oquip1Uent
(b) Capital woric-in-l)ll)ift:SS
(c) lnvestllll!lll property
(d) Intangible: uscU 

(e) tnumgiblc assets under dl-velopmcnt
(I) lnvcstmenw in joint vt-nturcs
(g) Financial assets

(i) Investments
(ii) Loans
(iii)Othm

(h) Dcfom:d tax asseti; (net)
(i) Othcf nun-curn.-nl asseti.
0) Income cax a,,'S4.-U ( net l

Current assets 
(a) Inventories
(b) Financial assel!I

(i) Investments
(ii) Tnidc m;nvablcs
(iii) Ca.,h and cash equivalents
(iv) Bank ha.!Anccs ocher than (iii) above
(v)Loans
(vi)Otbm

(c) Olhc-currallassclS

A�• held for sale

Tolal ISICU

[Ai11lty Hd liabilities 
Equity 

(a) l;qui1y llhan: capitul
(h) Other equity

Eqlllty 1ttribut1blt to eq•lty llolden or tile paN111
COfflPHY

(c) Non-conll:Olling intcNll\ll
Total equity

Noo-rvr�at Uablllties 
(a) financial li1bili1ies

(I) Donnwinp 

(ii) Othm
(b) Provisloru;
(c) Dcrcrrccl tall liAl.ilitiec (Mt) 
(d) Other llOIKum.'01 liabilitiCJ

Curr.nt llabllltlts 
(a) Financial linbilities

(I) Bonllwinp
(ii) Trade payables

u) total OUblandioa dues of micro ent�
and small enterprises 
b) 10141 Ollb:landins du� of crmitors other than
micro enterprise; and anall enlcrprises

(iii)Olh= 

(b) Other current liabilities
(c) Liabilities for cumnt tax (net)
(d) Provi&ions

Total llabllltia
Total muitv aad Llahllitlts

Ill " 

577.24 
128.18 

3.62 
20.29 

. 

860.23 
6.36 
8.00 

88.9S 
6S.83 
53.0S 

Ul l,75

411.69 

-

1,426.93 
100.81 
11.46 

1.73 
66.54 

229.75 
U4UI 

o.os 
2.241.96 
4 060.71 

42.06 
( 1.68) 

..0 -lll 

72.73 
0.31 
0.57 
. 

o.n 

74.31 

1,679.20 

4.19 

1,258.01 

94J.6, 
3$.49 

. 

2S.41 
3.94S.9S 

4-0lt.33 

4-1161.71 

,,. .. .11,...t\ 

S20.27 1,769.79 1.707.31 
I 19.38 171.83 153.56 

3.62 3.62 3.62 
20.63 112.65 124.S3 

. 0.64 0.39 
920.27 898.92 

868.JS 19.77 33.80 
610 13.12 12.20 

16.30 8.14 16.46 
88.9S 88.9S 88.95 
64.95 108.44 82.22 
52.98 53.0S SS.45 

,,uo J?A0,27 3.177.41 

1,228.35 694.31 1,765.28 

. 0.00 . 
2.408.66 2,529.32 3,906.16 

7.09 284.45 49.89 
26.S4 ISl.87 34.60 
1.54 1.34 1.30 

118.08 74.37 121.20 
271.80 327.17 352.93 

4,06lM ',062.13 6,231.36 
. o.os . 

4 -.w., jM; 4062.81 61ll.36 
5.8"·" '7 u1.1s •. 408.77 

42.06 42,06 42.06 
391.60 8S9.40 1227.88 

901.47 1,2,9.94 

394.75 399.SS 
433.66 1.2K12 1669.49 

597.73 331.20 868.40 
0.66 4.66 6.13 

o.ss 15.57 16.99 
- 23.81 17.5S 

0.11, 0.77 0.iS 
CNa� ]'76111 ,ou2 

2,672.57 2,803.86 4,06S.71 

S.37 9.42 8.24 

l,49US 1,666.71 1,948.38 

457.S3 1,105.42 6JQ.611 
1311.70 "6.22 153.39 

. 0.79 
23.49 38.SI 33.96 

4 790.21 C'7D,9J '-•2'�l6 
5..390.03 "n.u"' 7.739.21 
5.IJJ.t, 7-"l,15 , ..... 77 



ZUARI AGllO CHEMICALS u�un:o

�� OITIOC: J1i K,_ Bhaw111. Zuariaapr. Ooe ..t()) n6. CIN -L6S910<iAlOO'>PLC006177 
STATl:M£NT OF UNAUDITl£D CASH nows FOR n11: SO( MOJ',-"TIIS f.NO£D S[PTL\ll[Jl Je. ?tit 

IRI.I• c ....... 1 

Particulars s,.-. � C 
6-IIIFMIH ..... tMf41 ,_ .. ·-·

s..,..i-lt.itlt S.,,Hllltt.ll.2111 Sfp(nlllcr.,., .,, Stp!cakr31,1tll 
... .. . . ,,,_ .........

" c ... flow frea Qlltf'ltl111Cttvltla: 
(Loa) h<-fort 1U ()?9.75) (24.04) (lM.69) 44.SO 

� of (prli(d) of• )oii11 vcnbft p.utner (19.?)) ()6.99 

Mj ...... IO l'ffl*lk (lall) bcfwr tu le> Mf CNII -s: 
o.p.cialim of propcrfy. plant and equipmttU lU3 11JO ,1.11 40.09 

AmortiMlioe of iolanpl,le - M7 0.$1 2.04 2.0() 
Loa oa cldpouJ ofpropcny. plw IIOd cq,,lpmem (nc11 O .. S9 0.48 1.14 3.01 
1...-ofapilalwort-� ).67 . 3.67 

E.-aprovl1ion/ 1111el1imcd liab1litic:1/uncl1imed bataoocs wriltftl"""" (6.08) (6,,0) (O.OS) 
Bad clcl,u. claims and ldvlnces wrillCD ofT l.3S 8.35 . 

l'IIMsioa for doulllfill ddlu. clalms aad acl,-.occs 12.16 . 12.16 
s.,i,oidy cl,!1111 wrinal off 0.79 U9 0.79 1.39 
IIICCIIIM lllld« p1dtlrli ldlc:wc .._11ivc (0.091 (0.09) (0.09) (0.09 
Unrutm,d A:moi cxcbq&, Ouct11111011 Iott S.81 8.88 l'-611 50.MO 
lntc:rcal cxpmse 220.IJ 147.47 ?M.111 19).92 
llltL'ttSliacome (0.13) (23.13) (s.Y2l (ll.U) 

Dlvidcod illcome 16.421 16.311 10.02 10.02 

O!Nnlile ..-lllt / Oau) �---ca,11&114jul- CIIU4) tlt.19 (tM 27LU 
w°"""" '9,itat 14.1..,_ :
Increase in provislonl 2.-41 1.,16 ).?7 Ut 
� ltdecrmeJ la trlde payables Md odlcr llabllkl .. (366.78) 4-40.48 (·4'2.'6) 470.63 
Dea.-iotr..i..-lvlbles 1161.71 0.79 l.357.'19 104.27 
(lnaasc) / dcamse in Ul\'CIIIOrlC$ tl6.AS7 (210.41) 1,070.97 (152.04 
l!na-t.al ,� la ochct lSKIS ud flnll!Clal -· 66.48 (102.94) +'-68 (74.72 
(lncmwl/ deaQK In gis 111d� 10.261 "·'· (0.98' 13.17 

, ........ l)C."6 •t4�,., J!l>-14 
Cllh OCllfflled from Opcralloos IJ71.U 1'6.M 1,04J.1t •. ,. ... 

ua: Income ta1 paid 1oe1 or n:llllldsJ (0.07) 9.o, (02) (0.06 
Ntf -• low frea a,trtlUI aclMda IAJ 1_1'1.19 275.11 , au 17 6.11.74 

B Can Row rr. lllffllllll actMtln: 
Purc:hae of p,opa,y. plat ad cquiplllcai. lncludins .,..,,pl>lc - CWIP (IU9\ tJ).47) (,3.3') (SUl 
Mdc,ii,italadvllUS 
Procccdl 1rom sale of prop:ny. plane 111d "'"'"'- 0.32 0.2$ 0.32 0.)4 
Pllldme or DOCM:Um111 i11VCS1111C111a ($.91) . . 

PurdlawolCllmllt� 
. (0.00) 

ln-tablllkdq,oola(l,av .... ..,....1"'""""l'of.....,.thanlmo,11IH) lt.93 (11.61) (113.0$) (IIJJ 

lntaalnuivcd 23.&9 U.18 2(1.89 ll.16 
Dividald rccdwd 6.42 6JI 0.02 0.02 
Net. casll lluw "-/ (UHd I•) 18"..«11111 Kllvltles {a) lt.76 (JJ.34) (llt.17) t5'.6!1 

C Cua! ... .._ IIM-"'I �: 
l'rOIXCda ltolll lcDt - "°"""'""" 0.17 210.02 J.03 JU.02 
l Repaylllfflll of lQDa 1CrU1 burrow lop 1119.07) (()4.S7) (1�.n) (11.0$ 
(�) otlt.c U.1ily (6.13) (8.$8) 
l'IOceeds tom*'" tcnD to., 2,1)7.11 2.111).06 2.131.42 1.2.47.10 
(R�1) or 1111on - 1oow (3,130.71) (l,15.1.M) (J.)99.19, (2.927.3'1 
DIVU>ld paid 011 cqully IIWn . . ($.4$) (II.IS] 
Di...,_. diMributlae 1M paid . . ti.Ill (1.14 
lalclalpaid (189.01) 1139.34 1238.03 rlH.'3 
NII rull lluw (UMd lnl fl•eclmt actlvltlN IC) (l ___ u llM.AT 11-----... 1641.U 

D Nte (�r-),'l,wn,lw Ill aisll 11111 eu11,.111Ya1n11 (A+ B � C) 93.71 04.71) ZJ4"6 (7J ... 
c. adQilteq,iivaab •Ille� ofllw period 1.09 33.49 49.19 141.)9 
c..a. ...i ............ .i.. pono<1-i IIUI 11.71 Jl4M 7UJ 

c. ......... .., ...... 
�whll'-lt» 

•OllcutfflllllCCOlll>Q 11.23 IS.49 ,u1 61.0l 
• Oil cash credit lCCOIIIIIS 12.,2 0.28 u.n 0.21 
• o.po.lla ..... ""•-_.....,,of lea ti.. 3 _ ... . . 143.24 1100 

Cmbooband 0.0, 0.01 O.ot 0.03 
e,-......-mhald n.oo 0.00 0.00 0.00 
� ........ _ ... _. ___ ... _ II0.11 ,._ Zl4A§ 701 



Notes: 

1. The above unaudited standalone and unaudited consolidated Ind AS financial results of Zuarl Agro Chemicals Limited
{Nthe Company") and the Group comprising Its Subsidiaries and Its Joint Ventures (Including Joint venture's subsidiary

and associates), for the quarter ended on September 30, 2019 and year to date from April 1, 2019 to September 30,

2019 have been reviewed by the Audit Committee and taken on record by the Board of Directors of the Company in

their respective meetings held on November 8, 2019. The Statutory Auditors have conducted "Limited Review" of these

results In terms of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as

amended and have expressed qualified report on the above results.

2. These unaudited standalone and unaudited consolidated Ind AS financial results have been prepared in accordance

with the Indian Accounting Standards ("Ind AS") prescribed under section 133 of the Companies Act 2013 read with

the Companies (Indian Accounting Standards) Rules 2015, as amended, from time to time.

3. The Company and the Group has adopted Ind AS 116 "Leases" effective April 1, 2019 and applied the standard to its

Leases using the modified retrospective approach. Accordlngly, comparative Information has not been restated. As on

April 1, 2019, Right of use asset at an amount equivalent to the lease liability have been recognised and consequently

there has been no adjustment to the opening balance of retained earnings as on April 1, 2019.

In the Statement of profit and loss for the current quarter and year to date from April 1, 2019 to September 30, 2019,

the nature of expenses In respect of operating leases has changed from rent In previous periods to depreciation cost

for the right to use asset and finance cost for interest accrued on lease liability. The adoption of this standard had no

significant Impact on these financial results.

4. The certificate of CEO and CFO In terms of regulation 33 of SEBI (listing Obligations and Disclosure Requirements)

Regulations, 2015 In respect of above results have been placed before the Board of Directors.

s. The unaudited consolldated financial results comprise the unaudited financial results of the Company and Its

subsidiaries, herein after referred to as "the Group" including Its Joint Ventures {Including Joint venture's subsidiary

and associates) as mentioned below:

Subsidiaries: 

a) Mangalore Chemicals & Fertilizers limited (MCFL)

b) Adventz Trading DMCC {ATD)

Joint Ventures: 

a) zuarl Maroc Phosphates Private Umlted (ZMPPL)

b) Paradeep Phosphates limited (PPL) (subsidiary of ZMPPL)
c) MCA Phosphates Pte Ltd (MCAP)

Associate of Joint ventures: 
a) Fosfatos del Pacifico S.A. (FDP) (associate of MCAP)

b) Zuari Yoma Agri Solut.ions limited (associate of PPL)



quarter ended September 30, 2019, the Company and the Group Including the Company has recognised GST input tax 

credit on services of Rs. 0.60 crores and Rs. 13.84 crore$, and year to date from April 1, 2019 to September 30, 2019 of 
Rs. 6.22 crores and Rs. 23.52 crores respectively. 

Management, based on an opinion obtained by the Group and also relying on slmllar fact pattern in an order dated 

September 18, 2018 of the High Court of Gujarat In respect of an application of another company on similar matter 

wherein ad-Interim relief was granted, Is of the view that to the extent the aforesaid Notification denies grant of refund 

of unutllized tax credit In respect of tax paid on Input services is ultra vires to the Central Goods and Services Tax Act, 

2017. The Company has also flied a writ petition In the Hon'ble High Court of Bombay at Goa In this regard. 

Accordingly, the management Is confident of refund In respect of tax paid on input services and that no liability 

Including interest, if any, would ,Hi� from the same. 

During the period ended september 30, 2019, the Company has received an appropriation order dated Auaust 19, 2019 
of Rs. 26.55 crores (net of demand) towards the demand notice raised by the Department for excess refund received 

by the Company on account of Input tax credit on services till the period March 31, 2018. The Company has already 

flied writ petition In the Hon'ble High Court of Bombay at Goa challenaina the notifications no. 21/2018-CT dated April 

18, 2018 & No. 26/2018-CT dated June 13, 2018 and application for Interim relief has been filed on september 13, 

2019. Basis the legal opinion obtained by the management, the Company Is confident that the demand will not sustain, 
thereby no provision ha$ been made In the books of account. 

7. Mangalore Chemlc.lls and Fertilizers Limited (MCFL), a subsidiary of the Company, had engaged an independent firm

to carry out forensic review of certain transactions relating to Investment In preference shares of Bangalore Beverages

Limited and advances to United Breweries (Holdings) Limited, which Indicated that these transactions may have

Involved Irregularities. These Investment and advances auregatina to Rs. 216.68 crores In the books of the subsidiary

company were fully provided for during the year ended March 31, 2016.

Zuari Fertilisers and Chemicals Limited (ZFCL), the then holding company of MCFL, (now merged with the Company)
had filed a petition before the National Company Law Tribunal, Bengaluru ("NCL T") to claim accountability of erstwhile

promoter group for the aforesaid irregularities. On August 19, 2019 the aforesaid petition has been withdrawn and

accordingly this matter has been disposed of by the NCL T.

8. During the quarter ended June 30, 2019, a settlement agreement dated June 17, 2019 was entered into between Zuari

Agro Chemlals Limited (ZACL), McOowells Holdings Limited (MHL) and Mangalore Chemicals and Fertilizers Limited

(MC.FL). Zuarl fertilizers and Chemicals Limited (ZFCL) (now merged with ZACL) had given an Inter-corporate deposit
(ICO) of Rs. 20.00 crores to MHL during the financial year endlna March 31, 2012. During the financial year March 31,

2018 an amount of Rs. 13.94 crores was provided for In the books of account by ZACL against amount of Rs. 23.33

crores outstanding for ICD and accrued Interest. During the financial year ending March 31, 2019, an amount of Rs.9.39
crores wH received by ZACL Vlde this Jettlement agreement, MHL has given the shareholding rights of 1,185,151 

shares of MCFL for Rs. 5.91 "ores to ZACL a.gainst the amount outstanding as part settlement. The Company recognised

an income of Rs. S.91 crores In the quarter ended June 30, 2019 whereas the Company has received the afore$8ld

mentioned shares and shareholding rights during the quarter ended September 30, 2019.

9. The Direct Benefit Tran$fer (DBT) for subsidy income was rolled out by Department of Fertilizers (Dof) during the year

2016-17 and by February 1, 2018 was on a pan India basis. Due to this new subsidy transfer framework there has been

a transitional delay In realisation of subsidy from DoF i.e. from the erstwhile mechanism of point of dispatch (sales to

dealers/distributors by the Company) to point of retail sale (sales to beneficiary by the dealers/distributors), and which

also Impacted the working capital cycle of the Company. The company obtains cash credit and short-term loans to



! 

in earlier quarters and the consequent deterioration of the Company's liquidity position, also led to elongation of the 
working capital cycle of our Company. Further, due to a drought like situation in our markets during last Rabi Season 
especially In certain parts of Maharashtra and Karnataka, our company was unable to pass on the increase In the prices 
of the raw materlals to the farmers which contributed to the cash flow mismatch and reduced financial flexibility of 
our Company. 

The delays In receipt of subsidy In earlier quarters also Impacted the Company's ratings and the credit ratings assigned 
to our long term and short tl!'rm borrowings were downgraded from (ICRAJ BB (Negative) to (ICRA) D-and from [ICRA) 

A4 to [ICI\A) 0, due to our Company':; lnablllty to meet Its obllgat1on In relation to the payment of certain letters of 
credit which led to devolvement and over-utilisation of the cash credit facilities availed by our Company for more than 
30 days, delay in payment of certain term loan instalments, over-utilisation of certain fund based facilities availed by 
our Company. Also, two of lenders have recalled the borrowing faclllties availed by the Company on account of 
downgrade of ratings. Due to above mentioned downgrade of the Company's ratings, non-avallablllty of non-fund 
based limits, the Company was not able to procure the key raw materials which led to stoppage of Urea and NPK plants. 
However, the Company was able to liquidate its majority of inventories. 

The Company Is In the process of undertaking certain long-term strategic Initiatives and have also assessed the financial 
position considering Its business projections lncludlns transformlns of certain short-term loans to Ions term debt to 
repay its committed liabilities in the near future. Considering the fair market value of the underlying assets available, 
the Company is fully secured In relation to the payment of external debts payable by the Company and Is also confident 
that it will be able to realize Its assets and discharge Its llabllltles In the normal course of business. 

10. The Operations of the Urea and Ammonia plant was suspended on July 4, 2019 on account of technical breakdown I.e.
leakage In PG·Reboller of CO2 Removal section of the Ammonia Plant. NPK-B Plant remained under shut down since
Aprll 27, 2019 except for that It was operated for flve days I.e. from September 19, 2019 to September 23, 2019. NPK·
A Plant was shut down from July 21, 2019 till August 26, 2019. The NPK-A plant resumed production on August 27,
2019 and was in operation till September 2S, 2019, The Operations of all the Company's plants continue to be
suspended till date.

The Plants could not be started because of non-avallablllty of Natural Gas, owing to nonpayment' of dues to Gas 
Authority of lndi.a Limited (GAIL) and other key raw materials, which was due to liquidity Issues, marnly arising due to 
delay in release of subsidy by the Department of Fertilizers (OoF) In earlier quarters and its consequential Impact. 

11. The unaudited standalone Ind AS financial results of the Company for the quarter September 30, 2019 have been
prepared on the basis of notified concesslof1 price of Urea under New Urea Polley 201S, which are further adju_sted for
input price escalation/ de-escalation as estimated on· the basis· of prescribed norms.

Mangalore Fertilizers and Chemicals Limited (MCFL), a subsidiary company, recognises Urea concession Income as per
Government of India (GOI) notification dated June 17, 2015 which Is based on estimates and change:;, If any, and are
recognised In the year of flnaliz.atlon of the prices by the GOI under the scheme. Accordingly, revenue for the quarter
ended and year to date April 1, 2018 to September 30, 2018 and the year ended March 31, 2019 Include additional
urea concession Income of Rs. 30.51 crores relating to Immediately preceding financial year recognised on finalisation
of escalation/de-escalation claims. The urea concession income for the period ended September 30, 2019 and the year
ended March 31, 2019 have been recognized based on estimates and are pending finalisation by the GOL

The subsidy on Phosphatic and Pottaslc fertilizers has been accounted based on the rates announced by the GOI under 
Nutrient Based Subsidy Polley, from time to time. 



12. In respect of the Company's investment of Rs. 119.43 crores in the rock phosphate mining project (which is under

development) through MCA Phosphate Pte Limited (MCAP), a joint venture company, there has been a deadlock
between the Company and its JV partner Mitsubishi In Its rock phosphate mining project through MCAP .ibout cert.iln
Impairments recorded In the financial statements of MCAP for financial years 2015·16 and 2016-17. On February 15,

2018, MCAP had issued a share offer notice by virtue of which the Company was offered to subscribe to certain ordinary

shares. In light of the objections already raised by the Company In regard to the impairment and adoption of accounts
and the nominal value at which the shares were Issued, it did not subscribe to the rights Issue. On May 30, 2018, the

Company obtained a clarification from the JV partner that its shareholding In MCAP has been diluted from 30% to

0.179' with effect from April 01, 2018.

The Company Initiated legal proceedings before the High Court of Singapore on June 4, 2018 seeking certain relief. An 

order has been passed by the High Court of Singapore on August 13, 2018 mandating that fnttr a/la no steps should be 

taken: 1) In respect of any matter spetlfled as a super-majority decision In the shareholders agreement dated December 
20, 2011, without the prior written consent of the Company, to, among other things, preserve the Company's ori5inal 
Investment; and ii) no steps should be taken to change the shareholding of MCAP or to amend the Articles of 
Association of MCAP or to act in any manner Inconsistent with the shareholders agreement mentioned above. The 

Company has Initiated arbitration proceedings against the JV partner in accordance with the arbitration rules of the 
International Chamber of Commerce (ICC). The ICC, vide its order dated December 4, 2018 on an application for interim 

relief amended the order passed by the High Court of Singapore by allowing the respondents (i.e. Mitsubishi 

Corporation and MCA Phosphate Pte Limited) to exercise contractual options to purchase or sell shares of MCA 
Phosphates Pte. Umlted In accordance with the terms of any applicable agreements. Mitsubishi Corporation has agreed 
not to exercise such cont.ractual options till the final award is issued in the aforesaid arbitration. The Company has filed 

Its claim with the arbitration tribunal on April 23, 2019 against which the hearing has taken place during September 9, 
2019 to September 12, 2019. The Arbltral Tribunal based on facts and submissions has reserved the matter for passing 
the award, 

Basis the Company's discussion with Its Counsel for arbitration, the Company Is confident that the reliefs sought by the 

Company In Its claim will be awarded In Its favor by the Arbitration Tribunal constituted by ICC. 

For the year ended March 31, 2019, as per the requirement of arbitration proceedings, the valuation of MCAP 
investment In Fosfatos del Pacifico S.A. (FOP), the mining project company, was done by an Independent valuer for the 
purpose of submission of the valuation report of the said investment to ICC, which indicates a value higher than the 
carrying value of investment in the books of the Company. Based on the report of Independent valuer, Impairment loss 
of Rs. 11.62 crores recognised for the year March 31, 2018 has been reversed In March 31, 2019 and disclosed as an 
exceptional Income. Accordingly, exceptional Items for th:e year ended March 31, 2019 represents write back of 

Impairment of the Company's Investment In the rock phosphate mining project (which is under development) through 

MCA Phosphates Pte Ltd (MCAP). 

13. The Company Is planning to set up a Phosphatlc fertilizer plant In Ras-Al·Kh1lm1h (RAK) In United Arab Emirates in

collaboration with Ras-AI-Khaimah Maritime Oty Free Zone Authority and has Incurred an expenditure on feasibility
study and related expenditure amounting to Rs. 32.12 crores In earlier years. The JV Company has been incorporated

and definitive agreement between the shareholders have been completed which also provides for the re-lmbursement

of these expenses by the JV Company. These expenditures have been approved by the JV Company. The Company Is In

discussion with Vilrlous EPC contractors with regard to the Implementation of the project and has also signed a MoU

for Its rock phosphate requirements with an Integrated Phosphate fertilizer company. The current license of the JV
Company for the free zone was due for renewal on annual basis. The process for extension of license has been Initiated

by the JV Company.

1 



14. The Company Is carrying a receivable of Rs.19.49 crores for the period February 2013 and March 2013 on account of
accrual of subsidy Income. at higher rate in comparison to rate at which subsidy is granted. However, as per the office

memorandum dated April 16, 2018 Issued by the Department of Fertillzer, the Government has ex·post. facto approved
the subsidy paid on specific quantity of P&K fertillzer receJved In the district during February 2013 artd March 2013 

months in different year since 2012-13 at the rates fixed for the next financial ye.ar which were lower than the rate

approved by cabinet /CCEA for that year. The Company has represented to the Department of Fertilizer that the
material moved In February 2013 and March 2013 was part of the approved movement plan of January 2013 and hence

Nutrient Based Subsidy rates of 2013 should be applicable. The Company has also filed writ petition at Hon'ble High

Court of Delhi against Department of Fertiliier to recover this amount. Pursuant to the court order the Court hearing
was granted by DoF to present Its claims and also submitted written representations. DoF vlde their order dated

September 29, 2019 has rejected the representation and submissions by the company. The Company Is In the process
of filing writ petition to the higher authority against the order passed by DoF and is hopeful to re.lize the aforesaid
amount, hence, no provision has been made In the accounts.

15. The unaudited consolidated Ind AS financial results Include the Group's share of net loss after tax of INR 0.35 crores

and INR 0.70 crores and total comprehensive Income of INR 3.05 crores and INR 2.27 crores, for the.quarter ended
September 30, 2019 and year to date from April 1, 2019 to September 30, 2019, respectively, In respect of one joint
venture including its associate, both located outside India, whose financial statements and other financial Information
have not been subject to review and has been compiled by the management In accordance with accounting principles

generally accepted in the respective country. The Company's management has converted the financial statements of
such joint venture located outside India from accounting principles generally accepted In the respective country to
accounting principles generally accepted in India.

16. During the quarter ended 5eptember 30, 2019 and year to date from April 1, 2019 to September 30, 2019, on account

of delay In clearance of raw material from the Port and on account of agreement with GAIL, the Company has Incurred
expenses pertaining to Demurrages and Ship to Pay of Rs. 37.S9 crores and Rs. S1.08 crores respectively, which has

.been clubbed under cost of raw material and components consumed disclosed in Statement of Unaudited Financial
results.

17. The Board at its meeting held on October 2S, 2019 approved the proposal to restructure its fertilizer business with a
view to monetize and consolidate all its bulk fertilizer operations. Additionally, It has decided to Incorporate another
Company, under the name of "Zuarl FarmHub limited", which will operate Its Retail, Speciality Nutrients and the
proposed FarmHub business, for which the company is also seeking investments from Strategic and /or Financial
Investor's. A Committee of Board of Directors has been formed to achieve Implementation of plans for the restructuring
and monetization activity.

18. The Hon'ble Supreme Court of ind la In a Judgement dated February 28, 2019 on Provident Fund addressed the principle

for determining salary components that form part of Basic Salary for Individuals below a prescribed salary threshold.
Management is of the view that,the Company has been discharging Its provident fund obHgatJons as per provident fund
law and considering circular dated August 28, 2019 issued by the Employees' Provident Fund Organisation, no
additional llablllty is expected to arise In this regard.

19. During quarter ended September 30, 2019, the Company had executed agreement for sale of land situated at

Chillamatur on August 21, 2019. The sale of the asset Is expected to be completed in next 2 months. Accordingly, the

said land has been classified from property, plant and equipment tel Assets held for sale.

Assets classified as held for sale during the reporting period are measured at lower of its c.arrying amount and fair value 
less cost t() sell at the time of reclasslflcatlon. Fair value of the assets were determined using the market approach. 

..,...., 



20. Under the provision of Ind AS 108, the Company/Group operates In a slngle segment of fertilizer operations and

therefore separate segment disclosures have not been given.

Date: November 8, 2019 

Place: New Delhl 
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For and on behalf of Board of Directors 

N.Suresh Krishnan

Director

DIN: 00021965
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2nd & 3rd Floor 
Golf v,ew Corporate Tower - B 
Sector - 42, Sector Road 
Gurugram - 122 002. Haryana, India 

Tel : +91 124 681 6000 

Independent Auditor's Review Report on the Quarterly and Year to Date Unaudited Consolidated 
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended 

Review Report to 
The Board of Directors 

Zuari Agro Chemicals Limited 

I. We have reviewed the accompanying Statement of unaudited Consolidated Financial Results of Zuari Agro
Chemicals Limited (the "Holding Company") and its subsidiaries (the Holding Company and its subsidiaries
together referred to as ·'the Group''), joint ventures for the quarter ended September 30, 2019 and year to
date from April I ,  2019 to September 30, 2019 (the "Statement") attached herewith, being submitted by the
Holding Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended (the "Listing Regulations").

2. This Statement, which is the responsibility of the Holding Company's Management and approved by the
Holding Company's Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34) "Interim Financial
Reporting" prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant rules
issued thereunder and other accounting principles generally accepted in India. Our responsibility is to express
a conclusion on the Statement based on our review.

3. We conducted our revie\¥ of the State,nent in accordance with the Standard on Review Engagements (SRE)
24 I 0, ·-Review of Interim Financial Information Performed by the Independent Auditor of the Entity" issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform the review
to obtain moderate assurance as to whether the Statement is free of material misstatement. A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMDl/44/2019 dated March 
29, 2019 (the ·'Circular") issued by the Securities and Exchange Board of India under Regulation 33(8) of 
the Listing Regulations, to the extent applicable except with respect to I joint venture, for which the 
respective component auditor has not responded to our review instructions including information requested 
of them, for discharging our duties as principal auditor pursuant to the requirements of the Circular. 

4. Attention is drawn to Note 15 of unaudited consolidated financial results which reflect Group's share of net
loss after tax of INR 0.35 crores and INR 0.70 crores and total comprehensive income of INR 3.05 crores
and fNR 2.27 crores, for the quarter ended September 30, 2019 and year to date from April I, 2019 to
September 30, 2019, respectively, as considered in the Statement, in respect of one joint venture located
outside India, based on its interim financial results which have not been reviewed by any auditor. These
unreviewed financial results and other unreviewed financial information have been approved and furnished
to us by the management. The Holding Company's management has converted such unreviewed financial
results of such joint venture located outside India from accounting principles generally accepted in its
respective country to accounting principles generally accepted in India. Accordingly, we are unable to
comment on the financial impact, if any, on the unaudited Consolidated financial results if the same had been
reviewed.

5. Attention is drawn to Note 12 of the unaudited Consolidated financial results explaining the evaluation of
recoverable amount as required under Ind AS 36 "Impairment of Assets'' to assess impairment provision. if
any, on the Parent Company's investment of INR 119.43 crores in the rock phosphates mining project through
MCA Phosphates Pte Ltd, a joint venture company. The joint venture company has provided for diminution
in the entire value of the said investment which is under arbitration. The Holding Company has, based on
valuation carried by an external valuer, assessed that the indicative value is higher than its carrying amount
as at March 31, 2019. However. complete details used in such valuation were not made available to us and
we were unable to review the v:iltrntion report :ind pending such review and in absence of other sufficient

s R Batl1bo1 & Co. LLP. a um,ted L1ab1hty Partner!thlp with LLP Identity No AAH 4294 
Rogd Offlc• · n r�m�r �trppt Block ·e· 3rd floor. Kolkala·700 016 
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appropriate audit evidence. we are unable to comment on the adju tments. if any. required to be made to the 
unaudited Consolidated financial results, in this regard. This is a matter continuing from the previous quarter 
and year ended March 31, 2019. 

6. The Statement includes the results of the following entities:

I. Zuari Agro Chemicals Limited 

Subsidiaries 

2. Mangalore Chemicals and Fertilisers Limited
3. Adventz Tradim?. DMCC

Joint Ventures 

4. Zuari Maroc Phosohates Private Limited
5. Paradeeo Phosphates Limited (subsidiary of Zuari Maroc Phosphates Private Limited)
6. MCA Phosohates Pte. Limited

Associates of Joint Ventures 

7. Fosfatos del Pacifico S.A. (associate of MCA Phosohates Pte. Limited)
8 Zuari Yoma A!1:ri Solutions Limited (associate of Paradeeo Phosphates Limited) 

7. Based on our review conducted and procedures performed as stated in paragraph 3 above and based on the
consideration of the review reports of other auditors referred to in paragraph 9 below, except for the possible
effects of our observations in para 3, 4 and 5 above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with recognition and measurement
principles laid down in the aforesaid Indian Accounting Standard specified under Section 133 of the
Companies Act, 2013, as amended, read with relevant rules issued thereunder and other accounting
principles generally accepted in India, has not disclosed the information required to be disclosed in terms of
the Listing Regulations, including the manner in which it is to be disclosed, or that it contains any material
misstatement.

8. We draw attention to Note 9 of the unaudited consolidated financial results, which states that there are
conditions indicating the existence of material uncertainty over timely discharge of its liabilities and its
consequential impact on Holding Company's ability to continue as a going concern and management's
assessment that the Holding Company will be able to discharge its liabilities. These conditions are including
but not limited to significant delays in receipt of subsidy from Government of India in earlier quarters, shut
down of its plants having impact on Holding company's liquidity situation downgrade of credit ratings of
Holding Company's long term and short term borrowings, devolvement of certain letters of credit, over­
utilisation of the cash credit facilities, delay in payment of certain term loan instalments, over-utilisation of
certain fund based facilities and recall of borrowing facilities by two lenders, on account of these conditions,
the Holding Company has incurred cash loss during the'quarter and year to date of INR 240.29 crores and
INR 350.45 crores respectively. Our conclusion is not modified in respect of this matter.

9. We draw attention to Note 14 of the unaudited Consolidated financial results, wherein the Holding Company
is carrying a receivable of INR 19.49 crores in relation to the subsidy income accrued during the year ended
March 31, 2013. Based on the legal opinion obtained by the Holding Company, the amount is fully
recoverable from the department of fertilizers. Pending settlement of the differential subsidy amount as more
fully explained in note, the Holding Company has not made any provision in this regard in the unaudited
Consolidated financial results. Our conclusion is not modified in respect of this matter.

I 0. We draw attention to Note 6 of the unaudited Consolidated financial results, regarding Goods and Services 
Tax ('GST') credit on input services recognized by the Group based on its assessment and on a legal opinion 
obtained by the Parent Company and a subsidiary and reliance placed on an order of High Court of Gujarat 
providing interim relief in a similar matter. The Holding Company has also filed a writ petition in the High 
Court of Bombay at Goa. Our conclusion is not modified in respect of this matter. 
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4.85 crores as at September 30, 2019, and Group's share of total revenues of INR 0.0 I crores and INR 1.13 
crores, Group's share of total net loss after tax of INR 1.44 crores and fNR 2.34 crores, Group's share of total 
comprehensive loss of I NR 1.40 crores and INR 2.31 crores, for the quarter ended September 30, 2019 and 
for the period from April I, 2019 to September 30, 2019, respectively, and net cash outflows of INR 0.27 
crores for the period from April I, 2019 to September 30, 2019, as considered in the Statement, which have 
been reviewed by their respective independent auditors. The Statement also includes the Group's share of net 
profit after tax of INR 16.42 crores and INR 19.92 crores and total comprehensive income of INR 15.92 
crores and IN R 19 .06 crores, for the qua11er ended September 30, 2019 and for the period from A pri I I, 2019 
to September 30, 2019, respectively, ::is considered in the Statement in respect of one joint venture, whose 
interim financial results have been reviewed by its independent auditor. The independent auditor's reports on 
interim financial results of these entities have been furnished to us by the Management and our conclusion 
on the Statement, in so far as it relates to the amounts and disclosures in respect of these subsidiary and joint 
venture is based solely on the report of such auditors and procedures performed by us as stated in paragraph 
3 above. 

12. One of the subsidiary is located outside India whose financial results and other financial information have
been prepared in accordance with accounting principles generally accepted in its respective country and which
have been audited by other auditor under generally accepted auditing standards applicable in its respective
country. The Holding Company's management has converted the financial results of such subsidiary located
outside India from accounting principles generally accepted in its respective country to accounting principles
generally accepted in India. We have reviewed these conversion adjustments made by the Holding
Company's management. Our conclusion in so far as it relates to the balances and affairs of such subsidiary
located outside India is based on the report of other auditor and the conversion adjustments prepared by the
management of the Holding Company and reviewed by us.

For S. R. Batliboi & Co. LLP 

C 

Firm registration number: 30l 003E/E300005 

UDIN: 

Place: New Delhi 
Date: November 8, 2019 
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Independent Auditor's Review Report on the Quarterly and Year to Date Unaudited Standalone Financial 
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended 

Review Report to 
The Board of Directors 
Zuari Agro Chemicals Limited 

1. We have reviewed the accompanying statement of unaudited standalone financial results of Zuari Agro
Chemicals Limited (the ·'Company") for the quarter ended September 30, 2019 and year to date from April
I, 2019 to September 30, 20 I 9 (the "Statement") attached herewith, being submitted by the Company
pursuant to the requirements of Regulation 33 of the SEB! (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the "Listing Regulations").

2. This Statement, which is the responsibility of the Company's Management and approved by the Company's
Board of Directors, has been prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard 34, (Ind AS 34) "Interim Financial Reporting" prescribed under Section
133 of the Companies Act, 2013 as amended, read with relevant rules issued thereunder and other accounting
principles generally accepted in India. Our responsibility is to express a conclusion on the Statement based
on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE)
2410. ·'Review of Interim Financial Information Performed by the Independent Auditor of the Entity" issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform the review
to obtain moderate assurance as to whether the Statement is free of material misstatement. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

4. Attention is drawn to Note 12 of the unaudited standalone financial results explaining the evaluation of
recoverable amount as required under Ind AS 36 "Impairment of Assets" to assess impairment provision, if
any, on the Company's investment of INR I 19.43 crores in the rock phosphates mining project through MCA
Phosphates Pte Ltd, a joint venture company. The joint venture company has provided for diminution in the
entire value of the said investment which is under arbitration. The Company has, based on valuation carried
by an external valuer, assessed that the indicative value is higher than its carrying amount as at March 31,
2019. However, complete details used in such valuation were not made available to us and we were unable
to review the valuation report and pending such review and in absence of other sufficient appropriate audit
evidence, we are unable to comment on the adjustments, if any, required to be made to the unaudited
standalone financial results, in this regard. This is a matter continuing from the previous quarter and year
ended March 31, 2019.

5. Based on our review conducted as above, except for the possible effects of our observations in paragraph 4
above, nothing has come to our attention that causes us to believe that the accompanying Statement prepared
in accordance with the recognition and measurement principles laid down in the aforesaid Indian Accounting
Standards(' Ind AS') specified under Section 133 of the Companies Act, 2013, as amended, read with relevant
rules issued thereunder and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of the Listing Regulations, including the manner in which it is
to be disclosed, or that it contains any material misstatement.

6. We draw auention to Note 9 of the unaudited standalone financial results, which states that there arc
conditions indicating the existence of material uncertainty over timely discharge of its liabilities and its
consequential i111pc1ct on company·s ability to continue as a going concern and management"s assessment that
the Company will be able to discharge its liabilities. These conditions are including but not limited to
significant delay� in receipt of subsidy from Government of India in earlier quarters, shut down of its plants
having impact on company's liquidity situation, downgrade of credit ratings of Company's long term and���\�'o�O!� ·: short term borrowing,s, clcvolvcrncnl ofccrtnin lcttc,s ofc.-edit, over-utilisation of the cash credit facilities.
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delay in payment or certain term loan instalments, over-utilisation of certain fund ba ed facilities and recall 
or borrowing facilities by two lenders, on account of these conditions, the Company has incurred cash loss 
during the quarter and year to date of INR 240.29 crores and INR 350.45 crores respectively. Our conclusion 
is not modified in respect of this matter. 

7. We draw attention to Note 14 of the unaudited standalone financial results, wherein the Company is carrying
a receivable of INR 19.49 crores in relation to the subsidy income accrued during the year ended March 31,
2013. Based on the legal opinion obtained by the Company, the amount is fully recoverable from the
department of fe,tilizers. Pending settlement of the differential subsidy amount as more fully explained in
note, the Company has not made any provision in this regard in the unaudited standalone financial results.
Our conclusion is not modified in respect of this mailer.

8. We draw attention to ote 6 of the unaudited standalone financial results, regarding Goods and Services Tax
('GST') credit on input services recognized by the Company based on its assessment and on a legal opinion
obtained by the Company and reliance placed on an order of High Court of Gujarat providing interim relief
in a similar matter. The Company has also filed a writ petition in the High Cou,t or Bombay at Goa.
Our conclusion is not modified in respect of this matter.

For S. R. Batliboi & Co. LLP 
Chartered Accountants 
IC I Firm registration number: 301003E/E300005 

Place: New Delhi 
Date: November 8, 2019 


